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CONEIDENTIAL ERANKEURT 4902 

CORRECTED COP Y-TEXT PARA 2 LINE 4 TO READ 
1/2 PERCENT VICE 1 1/2 

E.O. 11652: GDS 

TAGS: EARL, EFIN, CZ, GW 

SUBJ: CZECHOSLOVAK BORROWING IN WEST 

REF: A PRAGUE 1476, B PRAGUE 1017 

1. EIRST NATIONAL BANK OE CHICAGO (ENBC) ERANKEURT 
SOURCE CONEIRMS BANKING CONSORTIUM HEADED BY NATIONAL 
WESTMINISTER (BRITISH) HAS RECEIVED COMMITMENT FROM 
CZECHOSLOVAK OBCHODNI BANK (COB) EOR $150 MILLION 
SYNDICATED LOAN. NATIONAL WESTMINSTER AND OTHER CO- 
MANAGERS: FNCB; CHEMICAL BANK,; TORONTO DOMINION; 

CANADA IMPERIAL; BANK FUER GEMEINWIRTSCHAET; AND GIRO- 
ZENTRAL WIEN HAVE EACH TAKEN $15 MILLION SHARES. THE 
REMAINING $45 MILLION CURRENTLY BEING PARCELED OUT 
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TO OTHER PARTICIPANTS IS EXPECTED TO BE TAKEN UP 
QUICKLY. 

2. RATE STRUCTURE EOR THE 6 YEAR LOAN IS DESCRIBED 
AS 1 1/8 PERCENT OVER LIBOR EOR THE EIRST 

LOUR YEARS AND 1 1/4 PERCENT OVER LIBOR EOR THE 
NEXT TWO YEARS. MANAGEMENT EEE IS 1/2 PERCENT. 
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AND "SPECIALIZED BRACKETS" OF 1/8 PERCENT APPLY 
TO THE PARCELS TOTALING $45 MILLION. 

3. THIS UNTIED LOAN WILL BE USED BY CZECHS FOR 
GENERAL MACHINERY AND EQUIPMENT IMPORTS. SOURCE 
EORESEES EURTHER CZECH BORROWING EROM U.S. AND OTHER 
WESTERN BANKS TO IMPLEMENT CONTINUING PROGRAM TO 
UPDATE AGING CZECH INDUSTRIAL PLANT. SPECIFICALLY. 

CZECHS MIGHT WELL RETURN TO EUROMARKET BEEORE END 
OE 1977. 

4. REPORTED SOURCE OE CZECH DISSATISFCATION (REF 

B) WITH SEPTEMBER 1976 LOAN BY GERMAN BANKS COULD 

BE THE SLIGHTLY HIGHER INTEREST RATE AT A STRAIGHT 

I 1/4 PERCENT OVER LIBOR ASSOCIATED WITH THAT LOAN. LEHMANN 
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